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Wee The Financial World is one of the few papers in 
the United States that has no advertising space to sell 
to every swindler who starts a scheme to rob and cheat 
investors. This policy enhances the value of all adver- 
tisements this paper admits. It is an indirect and un- 
qualified endorsement of every advertiser whose an- 
nouncement appears in the columns of this paper. 
EXAMINE ALL AND SELECT THE BEST. 
Investors in need of an honest and reliable financial 





paper will do well before making a selection to send 
for sample copies of all daily and weekly financial 





papers in the United States and compare their policies 
and contents. They will find no other paper that will 
suit them as well as the Financial World. They will 
appreciate its value and services best by comparing it 
with others. They will find the truth in it. 
Subscription Price $4.00 a year. See the valuable 
premium offers to our subscribers in the advertising 


7 columns of each issue. 


A RATIFICATION MASS MEETING IN ORDER. 

It would be better for Wall street to wake up to 
a clear understanding of the situation, especially to 
the fact that a great Government cannot be brow- 
beaten. 

Wall street has pretended and is still pretending 
that corporation baiting by the President has smashed 
prices. Dut what is Mr. Roosevelt actually doing? 
He declares that the law will be upheld and executed. 
Why 


head of the 


Does Wall street prefer a reign of lawlessness ? 
Wall 


declares that rich 


should street tremble when the 
Nation 
stand the 
Wall 


inethods of the thieves of high finance and of the 


malefactors will have to 


consequences of their crimes? Has not 





street suffered constantly by the dishonest 


rich law breakers? Have not the unscrupulous deeds 
of the manipulators of the security markets who are 
trusts 


at the same time at the head of the worst 


driven the public out of the market? Has not modern 


high finance as practised by Standard Oil turned Wall 
street from a legitimate market into a veritable gamb- 
ling den? Must not Wall street by going into hys- 
teria over the honest policy of the President create the 
impression that honest men ought to rejoice when 


thieves tremble ? 
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Can any sane and unprejudiced man point to a 


single sentence in the President's speeches that does 
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not proclaim the majesty of the law, without which 
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no community can prosper? Can any one point to a 
single recommendation of his that would not redound 
to the benefit of the country and of investors especi- 
ally? Wall street seems to believe that we are living 
under a Government by trusts and not under one by 
the people. 


Mr. Jacob H. 


brainiest international bankers, correctly and fittingly 


Schiff, undoubtedly one of the 


stated in an interview that President Roosevelt is not 
to blame for the many abuses of corporative manage- 
ment which have developed and which he had the cour- 
age to expose and that while at present we have to 
President’s 


suffer the consequences of the uncom- 


promising attitude, posterity is certain to benefit by it. 

Wall street can benefit by it at an early date. Let 
there be called by acknowledged representatives of 
Wall street a mass meeting for the ratification of the 
President's economical policy and one will be sur- 
prised at the effects. Confidence in Wall street can be 


quickly restored by approval of a policy of honesty. 


ARE THE EVILS DISCOUNTED? 

It is not possible that all the evils of the financial 
situation have already been sufficiently discounted by 
the low prices. Ought there be no end to nervousness 
and hysteria? What sane men have always considered 
of value cannot have become almost worthless within 
a few short months. If good crops are the funda- 
mentals of our prosperity, we are almost assured of 
more than average crops and good prices for them. 
We believe that practical consideration ought to begin 
to replace hysterical sentiment. 

PRUDENCE FAVORS INVESTMENTS. 

Two prominent London papers, the Standard and the 
Economist, in reviewing the condition of the security 
markets agree that whatever occurs in the immediate 
future, matters are shaping themselves towards easier 
money as a result of the check to trade expansion im- 
parted by the contraction in credit, and that it can 
now be said unhesitatingly that it is altogether pru- 
dent for the ordinary public to commence buying. 


Europe will have to buy about 75,000,000 bushels 


of oats from foreign countries. Most of this the 


1 


United States will have to supply. 
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THAT MUCH-FEARED MONEY STRINGENCY. 

Time money is very dear just now because the 
banks all over the country are piling it up and are not 
inclined to part with it except at very high rates of 
interest until they can see how large the demand will 
be this coming fall. They are weeding out loans on 
industrial stocks to be especially prepared for all 
emergencies. 

We were also confronted with a great money 
scare four years ago when, just as is now the case, 
the Bank of [England exercised the greatest care not 
to let gold flow to our shores. What happened, how- 
ever, was that although our cotton crop ran. seri- 
ously short, Europe’s needs from that crop were 
so urgent and peremptory that Manchester came into 
our cotton market on an enormous scale, and early 
in the autumn, as a buyer. The result was that more 
than $10,000,000 gold came freely from Europe to 
New York as soon as the market needed it. The Bank 
of England simply discovered that it could not block 
the movement. 

Thanks to our extraordinary good fortune, we shall 
apparently have a crop sufficient for our own uses, 
with a liberal surplus for the use of foreign consu- 
mers. 

It is very probable with consuming Europe's require- 
ments for wheat made so exceptionally large by the 
serious shortage of the Continental crops, that America 
will by no means occupy, this autumn, the helpless 
position on international exchange which has so gen- 
erally been pictured by the pessimists. 

Later in the vear Europe will be forced to send us 
gold. We have pretty well cleaned up our liabilities— 
that is, our floating debt, to Europe, which fact, to- 
gether with our favorable trade balance, makes our 
position much better. 

WORKING CAPITAL. 

What created in the fall of 1903 and at the beginning 
of 1904 great uneasiness about the future of the indus- 
trial corporations and led to a severe slump in the 
prices of their stocks was the fear that they had not 
sufficient working capital and may have to face trouble 
and even go into liquidation. This weak feature of our 
industrial corporations, whose stocks are listed, has been 
eliminated during the last few prosperous years. Most 
of them have been able to accumulate large working 
capital so as to be in times of money stringency inde- 
pendent of the banks. Very few industrial corporations 
have been borrowers during this year. They can get 
along with what they have accumulated in 1904, 1905 
and 1906. This condition makes them this time far 
stronger than they were three or four years ago. 


‘ 





THE VOICE OF THE PRESIDENT. 

When Attorney-General Bonaparte recently remarked 
regarding the large number of corporations against 
which the Administration may proceed: 

“There was a big covey of game, and it would be a very poor 
marksman, indeed, who could not land enough to make a fine 
mess, 
the remark created consternation in the security mar- 
ket. There wert many who protested against the re- 
marks, and thought them injudicious. There are people 
wlio believe that Mr. Bonaparte has only used the words 
as exactly spoken by the President. 





Thomas W. Lawson has again come out with ad- 
vertisements advising people to buy stocks. Lawson has 
ceased to be a leader of even credulous speculators and 
investors. They have lost too much money on his ad- 
vice, and consider him as a fake prophet. 


THE N. ¥. TRACTION TRAGEDY. 


The common stock of the Interborough-Metropolitan 

Co., which sold last year as high as 55%, has dropped 
to 9. ‘ 
The preferred stock, on which dividends of 5°, have 
been paid, although such dividends have never been 
earned, sold last year at 87%. Last week it sold 
at 20. 

The 4% % bonds, which sold last year at 90%, have 
recently seen as low a price as 53. 

Metropolitan Street Railway shares sold nine ye 
ago at 269, last year at 127, and Aug. 21 at 39. 

These securities were held by thousands of New York 
investors, many of them widows and orphans. They 
were bought for the reason that people had confidence 
in August Belmont, Whitney, T. F. Ryan and other 
men high up in New York social and financial life. 

The losses on these stocks can easily be figured out. 
The agonies and the misery of those who have ex- 
perienced those tremendous losses can hardly be _ de- 


ui 


scribed. 

The men who financed and managed these companies 
have accumulated millions. Those who had faith in 
them have been ruined. 

The New York press gives proper expression to these 
results of high finance. The N. Y. World writes: ‘““What 
became of these many millions of dollars invested by 
widows and orphans? Bonds were issued to raise the 
money for these thieveries. The innocent owners ol 
those bonds have a right to their money and to send 
the thieves to jail.” 

The New York American writes: 

“When Ryan went abroad in June last he told inti- 
mate friends he did not own a single share of tractions. 
When William C. Whitney’s $25,000,000 estate was 
settled one month ago it was found he died owning no 
stock in the street railways in connection with, the 
‘reorganization’ of which and with the booming of 
whose securities on the stock market he had been so 
prominent. 

“On the other hand, August Belmont and his present 
board of directors were loaded with large blocks of the 
stock at high figures. Theodore P. Shonts is said to 
have lost heavily. 

“So bitter is the feeling against Mr. Ryan on account 
of the Interborough-Metropolitan affair, it is said in 
Wall Street, that he is afraid to return to America lest 
he be ungraciously received by Tammany Hall. 

“Thomas F. Ryan is expected in America early next 
June. He will not attend the obsequies of the Traction 
Trust. Mr. Ryan is understood to be a candidate for 
the Democratic nomination of President next year 
Tammany Hall is already preparing to give him a rous- 
ing reception on his arrival. A delegation of widows 
and orphans will meet him at the pier, and a reception 
will be held in the Wigwam. Interborough-Metro- 


politan stocks and bonds will be used as decorations for 


the wall, as the certificates are among the most hand- 
some listed in Wall Street.’’ 

Is it surprising, in face of such losses, that the dis- 
trust of the investing masses in securities has become 
so deep-seated ? 





IRON AND STEEL STOCKS. 
They Have Experienced a Tremendous Depreciation. 
The following table shows the full extent of the dé 
preciation in the prices of Steel stocks: 
Highest Lowest 
in 1906. in1907. Off 


Colorado Fuel & Iron ....... 83% 22% 60 34 
Republic Iron & Steel....... 41% 18% 23 
Republic Iron & Steel Pfd....110% 68% 42 
Stoss-Sheffield ............. 97% 45% 52 
Sloss-Sheffield Pfd ..... ind ge 90 23 
fe a ee aie atrani 50% 29% 20 
ae ae ME eth eda ccewes 113% 91% 21! 
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RAVING AT THE PRESIDENT. 

What kind of literature is sent out by Wall Street 
brokers who consider President Roosevelt as the cause 
of the great slump in the stock market can be shown 
by following extracts from last week’s market letters 
of two well known stock exchange hauses: 

Carpenter, Baggot & Co., said: ‘The assassination of credit 
by our President is the cloud still overhanging the markets 
of the world. If it were not for this we would be marching 
forward to a goal that would be the envy of the balance of 
the world. He has forced adversity into the lap of prosper- 
ity.” 

Dick Brother & Co.: ‘‘We have before us a revolution, the 
destruction resulting from which will make the losses of the 
Civil War seem like nothing. The record of the Mad Messiah 
will be a record of broken banks, ruined corporations and 
starving wage-folks who have followed not knowing where 
they walked. They will commit crimes for hunger, and who 
shall judge them as wrong? Perhaps some now execrated 
millionaires will start soup kitchens as they did when last, 
in ISt4, capital was menaced to the death, and if they do, we 
would suggest that on each one there be the picture of a Mad 
Messiah rough riding a starving working man with the motto: 
This kitchen, erected by execrated capital, is a monument to 
him who rough rode the Constitution and through vain glory 
and the lust of power has proven himself a foe to the nation.’’ 


THE PRESIDENT’S “REASSURING” SPEECH. 

In his speech at Provincetown, Mass., at the laying of 
the cornerstone of the monument to commemorate the 
Roosevelt plainly 
stated that there is no change in the attitude of his ad- 
ministration contemplated, that he will firmly adhere to 
his policy regarding corporations, that the work of reg- 


landing of the Pilgrims, President 


ulating corporations so as to bring them fully under the 
supremacy of the law, will not stop, but that no individ- 
ual, no corporation, obeying the law has anything to 
fear, but whatever legal steps should be taken, will not 
be vindicative but aim at the punishment of the evil 


doer and not at innocent investors. He hinted at a plot 


to bring about financial disaster to frighten the admin- 
istration. Here is what he had to say on this subject: 

‘During the present trouble with the stock market I have 
received countless requests and suggestions, public and pri- 
vate, that I should say or do something to ease the situation. 
There is a world-wide financial disturbance. It is felt in the 
jourses of Paris and Berlin and British consols are lower than 
for a generation, while British railway securities have also 
depreciated. On the New York Stock Exchange the disturb- 
ance has been peculiarly severe. Most of it I believe to be due 
to matters not peculiar to the United States and most of the 
remainder to matters wholly unconnected with any govern- 
ment action. But it may well be that the determination of 
the government—in which, gentlemen, it will not waver—to 
punish certain malefactors of great wealth, has been responsi- 
ble for something of the trouble I believe to the extent of 
having caused these men to contrive to bring as much finan- 
cial strife as possible in order to discredit the policy of the 
government and thereby secure a reversal of that policy so 
that they may enjoy unmolested the fruits of their own evil 
doings. They may have misled many good people into believ- 
ing that there should be such reversal of policy if possible. 
Once for all let me say that as far as I am concerned and for 
the eighteen months of my presidency that remain, there will 
be no change in the policy we have steadily pursued, or let- 
up in the efforts to secure the honest observance of the law. 
For I regard this contest as one to determine who shall rule 
this free country—the people through their government agents 
or a few ruthless domineering men whose wealth makes them 
peculiarly formidable, because they hide behind the breast- 
works of corporate organization. I wish there to be no mistake 
on this point; it is idle to ask me not to prosecute criminals, 
rich or poor, but I desire no less emphatically to have it un- 
derstood that we have sanctioned and will sanction no action 
of a vindictive type and above all no action which shall in- 
flict great and unmerited suffering upon innocent stockholders 
and upon the public as a whole. 

“Our purpose is to act with minimum harshness compatible 
with obtaining our end In the man of great wealth who has 
earned his wealth honestly and uses it wisely, we recognize 
a good citizen of the best type, worthy of all praise and re- 
spect. Business can only be done under modern conditions 
through corporations and our purpose is heartily to favor the 
corporations that do well. The administration appreciates 
that liberal but honest profits for legitimate promoting, good 
salaries for able and upright management and dividends for 
capital employed either in founding or continuing wholesome 
business ventures, are the factors necessary for successful 
corporate activity and therefore for generally prosperous 
business conditions. 

“All these are compatible with fair dealings as between man 
and man and rigid obedience to the law. Our aim is to help 
every honest man, every honest corporation, and our policy 
means in the ultimate analysis a healthy and prosperous expan- 
sion of business activity for honest business men and honest 
corporations.” 

These are the only ‘‘reassuring’’ remarks the lengthy 
speech contained. The other remarks of interest to 


the financial world are mostly repetitions of his policy, 





enunciated in former speeches. Federal control of cor- 
porations through a national incorporation law he con- 
siders as necessary as the government supervision of 
national banks. 

In banking and speculative circles this speech exerted 
a rather pacifying effect. The country at large as well 
as thoughtful investors ought to be satisfied with what 
the President says Honesty in corporation matters 
means security for investors. No man would think of 
buying property whose title is clouded. Why should 
investors not approve a policy that will assure them 
that the properties in which they put their money are 
not watered or manipulated solely for the enrichment 
of the directors and their speculative following? 


LAWSON LIKE ARMOUR’S STEER. 
Collier’s Brands Him as a Fakir. 

T. W. Lawson is still vigorously advertising himself 
as the speculative adviser of the public, for which serv- 
ice he claims to have been recently engaged and for 
which he says he is spending $50,000 a day for adver- 
tising. But every time he shows up and advises people 
to buy Amalgamated and St. Paul for a rise of from 30 
to 60 points, these two stocks break sharply. It seems 
that he has selected just the stocks which Standard 
Oil would like to unload. 

But Lawson will not remain long a force of evil. He 
is found out more and more every day even by the sim- 
ple-minded investors The independent press has be- 
gun to brand him as a fakir. 


a recent issue of Collier's: 


Read his arraignment in 


Lawson's occupation is the misleading and deceiving of those 

chiefly simple, trustful folk—whose confidence he secures. 
His relation to those who employ him is the same that holds 
between Mr. Armour, of Chicago, and that sophisticated and 
urbane steer which leads its bucolic brothers down the runway 
to the slaughtering block In the remoter West, where the 
vasty echoes of that mighty firecracker which he tied to The 
System’s tail have not yet died away, Lawson is still spoken 
of as a Force for Good Doubtless those simple followers who 
thrilled at the devil-tales of Standard Oil would be vaguely 
troubled to read this description of Mr. Rockefeller, which the 
shifting expediencies of Mr. Lawson’s occupation caused him to 
publish in one of his recent advertisements: ‘When I read in 
my Bible that God made man in His own image and likeness 
I find myself picturing a certain type of individual—a solid, 
substantial sturdy gentleman . . »« With a cautious, kindly 
expression of face . Yrather brotherly than friendly, 
clean of mind and body, and if | have not given you the im- 
pression of a good wholesome man, made in the image of his 
God, I have done William Rockefeller a greater wrong than an 
honest man can afford to do another.’ To the recondite, who 
understand Mr. Lawson and his game—and keep their money in 
the savings bank—the chief interest in this beatific description 
is the titillating speculation between two posibilities—whether 
Lawson is employed by The System again or would like to make 
the public believe he is. In either event, his exact place among 
the Forces for Good is not left in uncertainty. 

‘*Buy Amalgamated,’ shouts Lawson to his followers now. 
‘Buy it quick, it will go to 150; it will advance 60 points.’ Not 
for the benefit of the little stock gamblers, for whom solicitude 
is wasted, nor yet to meet any serious demand of historical 
accuracy, but rather as a small contribution to the lighter 
aspects of life upon this earth, we record the uncolored fact 
that on December 6, 1904, in the Frenzied Finance days, Lawson 
shouted through the full-page megaphone: ‘I see the hand- 
writing on the wall It reads: “The people will not stand 
plundering any longer.’’ And I have decided. I advise every 
stockholder of Amalgamated to sell his holdings at once, before 
another crash comes. Another slump may carry it to 33 again 
or lower. Bear in mind when Amalgamated sells at 35 that I 
have warned you.’ There would be more humor in all this if 
there were less tragedy One can not help feeling sorry for 
those who pay Mr. Lawson's profits and the $50,000 a day ad- 
vertising bills We believe that Lawson, aside from the neces- 
sities of his occupation, is a man of generous emotions. Does 
he ever recall this letter that came to him in the mails one 
morning ?—he printed it himself in Frenzied Finance: ‘You will 


observe by the postmark , . My present residence. 
You probably knew that before, as the press has had much to 
say about me of late I trust you are satisfied 


when you observe the hell you have caused others. ; 
When I first wrote you about the Amalgamated stock, I was an 


honest, prosperous man , I had never committed a 
crime Relying upon what you said publicly, . .. I 
committed acts which I now know to my everlasting sorrow I 
should not have committed. . The rest is the old story. 


My wife and children are disgraced and oppressed with poverty, 
and I am serving a five years’ sentence buoyed up only 
with the hope that I may live to face you . . . that you may 
see the wreck you have wrought.’ Is this a pleasing memory 
for Lawson?” 


—Not in a generation has the investor been offered 
so attractive opportunities for the disposition of his 
money. 
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The Market Compass. 





The and Outlook—Studies in Values. 
The opinions expressed on the different railroads and 
industrial securities embraced in this department are 


based on conditions prevailing prior to Aug. 23, the 


Situation 


time of going to press. 
HOPEFUL SENTIMENT. 

When it became evident that the speeches of the 
President and Secretary Taft failed to smash prices, 
Wall Street quickly came to the conclusion that liqui- 
dation was over, that there was no more money on the 
short side and quickly swung over to the bullish side. 
So speculative circles are moderately bullish. They ex- 
pect an advance from the exhaustion of liquidation 
and bad news and also from the coverings by the large 
short interest, which alone, if courageously driven in, 
ought to put prices up at least ten points. After the 
enormous slump prices are certainly entitled to a fair 


A MORE 


recovery. 
ENCOURAGING SIGNS. 

Some very encouraging signs are becoming visible on 
the financial horizon, which creates the impression that 
the business recession may not assume a serious char- 
acter. Mr. E. H. Harriman, who is now on the Pacific 
coast, wires: 

“The business 
than it is today. 
as it is at the present time. 

A review of the 


outlook in the West was never better 
Union Pacific was never in such shape 
’” 

business condition in the West as 
ascertained by a leading Chicago bank from 30,000 
correspondents, reads very optimistically. The money 
stringency looks more serious in the imagination than 
in reality and the belief is justified that our conserva- 
tive banks, by piling up funds, have provided for more 
than we are liable to have. 


severe weather 


RIDICULOUSLY LOW. 

for an improvement are the 
ridiculously low prices of good securities. 
They really lower than panic prices. They are a 
purchase both for the speculator for a quick turn as 
well as for the investor for a long pull who is prepared 
to look upon occasional drops in prices calmly. Al- 
most all daily papers are describing the security market 
as if it were full of bargains just now. This is probably 
true, but it ought not be overlooked that many indus- 
trial concerns have bitten off more than they can chew, 
that they may have over-reached themselves’ and 
be forced to stand the consequences of an unwise busi- 
ness and credit expansion. The outlook is promising, 
but all danger is not yet gone. Those who venture in- 
to the market will do well not to load up with too 
much. Better take up a small block of stocks in order 
to be able to add another small block at a reaction, 
should a relapse set in. A sick market cannot be turned 
into a healthy one in a day or two. 


PRICES 
The most potent force 
low, almost 


are 


CASH AND CONFIDENCE. 

Stocks are, without doubt, cheap and attractive, and 
a good deal of money can be made by those who have 
the means to buy, but there can be no substantial im- 
provement in the security market until money becomes 
restored. It will take a little 
time until it comes to that. In the meantime ‘‘inter- 
vening rallies’’ are the best we can hope for. A sick 
market can recover but slowly, and artificial means like 
employed last July to start a bull movement 
must lead to serious relapses. The market will see 
better days and higher prices, but not until later in 
the year. 


easier and confidence is 


those 


AN OPTIMISTIC VIEW. 
Mr. Thomas Gibson, who has during the 
months been the most pessimistic writer on the security 
optimistic, and advises pur- 


last six 


market, has now turned 


chases at present low levels. He says in one of his 
market letters as follows: 

It is very difficult for a man to decide to buy stocks 
just now. Purchases at require boldness and 
courage. I cannot recall a single period in the market 
in twenty years where it did not require all the courage 
a man could summon to either buy stocks near the bot- 
tom or sell them near the top. It always looks so posi- 
tively different from what it is. But let the 
matter from that standpoint of previousness in the 
stock market, about which I harp so much. 
found, not only in the last six months but in all great 
movements, that stock prices went down and down, long 
before the causes which brought about the decline were 
apparent, and, by the same token, they go up and up 
long before improvement is apparent. 


present 


us consider 


It has been 


NO CAUSE FOR GRAVE ALARM. 
While unquestionably the general outlook is not 
cloudless, there is no immediate danger that a reaction 
will seriously impair the ability of conservatively man- 
aged corporations to earn dividends. Trade is still ac- 
tive. Crops are ripening in an encouraging manner. 
z2abor is fully employed—nor would it be a misfortune 
were the insatiate demands of its leaders acceded to in 
the future with less alacrity than in the recent past 
The banks are solvent. National finances are almost too 
prosperous. In short, apart from fundamental mone- 
tary stringency, due to exhaustion of new capital, there 
is little in the situation to cause grave alarm. 


SMALL INVESTORS. 

Quite a large number of smal! investors have shown 
up at the brokers’ offices the last few days and picked 
attractive. These 
from 


up stocks which are considered most 
stocks were taken out of the market in 
100 shares. The favorites with 
which are after are 
Pacific, Pennsylvania, N. Y. 
Northern Pacific, and Atchison. 


blocks of 
these small in- 

Union Pacific, 
Central, ; Great 


5 to 
vestors bargains 
Southern 
Northern, 


SPECULATIVE DOUBTS. 

The turn which the market took on Friday is evidence 
of poor purchasing power, notwithstanding the better 
feeling that has prevailed for a few days, and ought to 
advise great caution. It is a sign of inherent weak- 
ness, if the market cannot sustain mild 
for a few days. 


improvement 





The Railroads. 





ATCHISON. 

The report for the fiscal year ended June 30, 1907, 
gives a good idea of the great earning power of this 
railroad. It shows: 

1906 
$78,044,347 


1907. 
ee err eee $93,683 406 
61,529,714 


earnings 
incl. tax. & rent 


Gross 
Op. ex. 


$27,008,991 
1,346,402 
$33,653 692 $28,355,395 
11,625,000 10,622, 184 
$17,733,209 
5,708,690 5,708,600 


$29 752 GO» 


earnings $352,153 ,68 
income 1,500,000 


Net 
Other 

Total income 
Fixed charges 
dividends 
(9%) 


Bal. for 
Pref. div. 
$12,024.519 

11.79% 


eee $16,320,002 
common.... 15.84% 


Bal. for 
Earned on 

The increase in gross earnings in the last 
amounted to nearly $13,000,000 and the net increase to 
over $4,000,000. Of the gross earnings 31.23% has 
been saved for the net account. The Southern Pacific 
is the only road which makes a better showing, an in 
crease of $19,209,978 in gross and $6,778,238 in net, 
which is equal to a saving of 35.10% for the net ac- 
count. In no distant future, provided the general situ 
ation does not take an unexpected turn for the worss 
people will wonder why they did not buy Atchison at 
its present price—-16 points below par. 


year 
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BALTIMORE & OHIO. 

The July statement, showing a gain of $707,000 in 
gross and $117,000 in net speaks well of the recupera- 
tive power of this railroad, although it did not help 
the stock much. This is natural in a time where nothing 
can advance a stock but covering by shorts, and there 
is no short interest in Baltimore & Ohio. One thing 
the encouraging showing has done, and this is to stop 
further liquidation. 

ERIE. 

To pay or not to pay—the dividends on the preferred 
stock—is the problem with which the directors have 
been struggling for weeks and which will be settled next 
week—probably to the disappointment of the sharehold- 
ers. The dividends have been earned, but the road needs 
every cent for improvements. This speaks 
against paying the dividend; on the other hand the 
company needs more money and cannot impair its 
credit by passing the dividend. It is a difficult prob- 
lem the board of directors are confronted with. 


necessity 


KANSAS CITY SOUTHERN. 

The new fiscal year has begun promisingly for this 
railroad. It shows for the month of July a net increase 
of $18,423 over the same month of 1906. This, al- 
though small, ~is encouraging as it compares with an 
excellent month of last year and comes on top of the 
best fiscal year in the history of the road. The divi- 
dend on the preferred stock which was started recently 
seems to be assured. 


LOUISVILLE & NASHVILLE. 

In view of the high cost of labor and material this 
road has in the last fiscal year held more than its own. 
It closes with a surplus of $2,850,522 over fixed charges. 
This surplus is $102,147 more than that of 1906. The 
total earnings on the common stock were about 11%. 
There can be no doubt about the continuance of the 6% 
dividend. A more than average cotton crop, which 
seems to be assured, will mean a substantial advance in 
the price of the stock. 


MISSOURI PACIFIC. 
The stock does not exhibit the slightest recuperative 
The market has the impression that it will go 
on a 4% basis. 


power. 


N. Y¥. CENTRAL. 
This stock has recently dropped half a point 
par—the lowest price for ten years; but met at once 


under 


Large stockholders who know the 
merits of the stock are not inclined to stand still and 
see it depreciating further. 

PENNSYLVANIA. 

People interested in the financial future of this road 
have during the last stormy days in the security market 
bent every effort to sustain the price of the stock. This 
strong support will probably lead to extensive purchases 
it higher prices. 


with good support. 


READING. 

Should the temporary better sentiment last Reading 
will soon again see higher prices. Not only is the 
short interest in this stock very great, but plans are ma- 
turing for a separation of the road from its immensely 
valuable coal properties, that will lead to quite a lively 
speculation in the stock. 

ROCK ISLAND. 

It is said that the common and preferred stocks of 
his railroad will, if market conditions should not work 
egainst the plan, be taken in hand by speculation and 
tut up to higher prices. The earnings certainly justify 
ligher quotations if the management should only show 
in inclination to resume dividends on the preferred 
‘tock. If this should be the case the preferred stock 
vill advance to over 50 and the common 
round 25. 


stock to 


SOUTHERN PACIFIC. 
No other line in the United States can show for the 
ist ten years such a phenomenal growth in net earn- 
igs as this road. In the last four vears alone they 


have increased 40%. The total net income in 1904 was 
$29,298,287 and in 1907, $39,184,207. It has only en- 
tered the period of its real growth. It will be able to 
pay 7% within one year, if no serious disturbance in 
the country sets in. Of all 6% dividend paying rails, 
Southern Pacific is the cheapest and most promising 
one, 
SOUTHERN RAILWAY. 

The dividend on the preferred stock has not been 
passed, but only reduced from 5% to 3%. The an- 
nouncement of this had a depressing effect on the stock. 
As a 3% dividend payer, with the further possibility of. 
a further reduction, the preferred stock can hardly be 
considered worth more than 50. 

UNION PACIFIC. 

Some of these days many will tell the story how fool- 
ish they have been not to have bought Union Pacific 
around 120. In a year or so many may not even be- 
lieve that the stock was so low this year. Most invest- 
ors will probably begin to buy Union Pacific when those 
who have bought around 120 will think that the time 
has come to take profit. 

WABASH. 

The last fiscal year was a good one, showing net 
earnings of $7,921,326 against $6,937,492 in 1906. A 
million increase is a good thing, but people cannot get 
over the impression that this increase has been created 
by neglect of the property. Wabash common and pre- 
ferred are good stocks to leave severely alone. 





The Wndustrials. 


ALLIS-CHALMERS. 

It was a cruel rumor which was circulated recently 
about an impending receivership for this company and 
the perpetrator ought to be hunted down and punished. 
It could be done if the Stock Exchange would only 
sound a warning that it is not a breeding place for 
The official statement of the com- 





price-murdering lies. 
pany reads as follows: 

“No director of the company or other officer has consulted 
with counsel concerning the question of a receiver, nor do we 
know of any one, friendly or averse to the company, who has 
taken or contemplated such an action. 

“The quick net assets of the company in the form of ac- 
counts receivable from perfectly solvent corporations exceed 
by three times the current liabilities, but when the banks set 
down or restrict loans to companies in a proper position to 
ask them, there is bound to be some delay in making payments. 
For example, the City of New York owes us a large.amount of 
money and, although we have offered to take bonds at par, we 
have yet received no payment. 

“The story about a receiver is a fabrication that is decidedly 
libelous, and we should be very glad to know who originated 
Pha 

The next annual meeting of the company will take 
place Sept. 5th. It is claimed that the annual report 
will exhibit a better condition than is generally ex- 
pected. But as frivolous rumors have put the prices of 
the stocks down, it will take some time until confidence 
returns to such an extent as to create a moderate de- 
mand for the stocks at better prices than the present 
ones. 

BROOKLYN RAPID TRANSIT. 

The utter helplessness of the shareholders to see the 
beginning of dividends for years is shown by the last 
two years’ surplus available for dividends. The surplus 
was in the fiscal year 1905-06 $2,162,610, and in 1906 
$2,002,598. If the Public Service Commission should 
order improvements to the extent of 15 or 18 million 
dollars, about which there seems to be no doubt, then 
there will be no dividend for years to come. Yet six 
months ago the daily dope sheets, which are maintained 
by the syndicates and pools to help them plunder the pub- 
This 
traction company earns less for its stock than the Kansas 
City Southern does on its common stock, which sells at 
23 It earns one-half what is earned on Missouri, Kan- 
sas & Texas common, which sells around 32. What is 
there in the condition of Brooklyn Rapid Transit to 


lic, asserted that dividends will begin this year. 


justify a price of over 40? 














































































DISTILLERS’ SECURITIES. 

The pool which had loaded up with this stock, ex- 
pecting to be able to put it up to 90, has collapsed. 
The banks refused to carry the stock, and most of 
it came suddenly on the market last week and de- 
moralized the _ price. It dropped to where the _ pool 
started from—41. Of course, when _ the liquidation 
started, bears helped depressing the stock by rumors of 
an impending investigation of the Whiskey Trust by the 
Government. There is no truth in this. The pool had 
to unload, and this brought the stock down to a price at 
which it became a very attractive proposition. The 
company has paid continuously dividends from January 
1, 1903, as follows: 447 annually from 1903 to July, 
1906; 14% Oct., 1906, and January, 1907, and since 
then 14°, quarterly. The company is one of the cor- 


porations that, if honestly managed, could not help 
making tremendous profits. But the public seems un- 
willing to associate honesty with the production of al- 
cohol, although the Whiskey Trust is controlled by the 
most devout church members in the United States. 
INTERNATIONAL MERCANTILE MARINE. 
The common stock has seen as low a price as 6% 
and the preferred stock as low a price as 18% on Aug. 
17th. The capitalization is as follows: 


Common Market Market 
stock. price. value. 
Aug | See ee $49,921,800 6% $3,120,112 
Preferred Stock. 
pT Sage | err 51,731,000 is 9,441,007 
TONGAN Ste dstiris ba. % bed ah HS bi odes 4S th $12,561,119 


The total capitalization, whose face value is $101,- 
652,800, had therefore on Aug. 17th a market value of 
only $12,561,119. The business for the last three fiscal 


years which closed Dec. 31 shows: 


ee a ee ec $1,142,098 
Pee 30GG, OUreles.: «inci. ccswaes 2,890,848 
Por 2506, Gerpius....cicccwecsws 5,028,754 


The last year was actually the best year in the history 
of the company. The current year, it is said, will make 
an even better showing. The business is growing sat- 
isfactorily and new boats, which will be built, can be 
paid out of the revenues. Above prices are entirely un- 
justified. The stock, especially the preferred issue, in 
which there has always been a great deal of trading, 
looks attractive. The return of calmer days will bring 
higher prices for the preferred stock. The common 
stock has a rather sentimental value and moves very 


slowly. 


NORTH AMERICAN COMPANY. 

The stock of this company, which is the holding com- 
pany of a number of traction and light companies, has 
experienced a sensational drop to 50. Last December 
it sold at 92, and even during the March slump it did 
not go under 69. The cause of the latest slump in the 
price of the stock is a lawsuit, brought by the District 
Attornev in Milwaukee to annul the franchise of the 
Milwaukee Electric Railway & Light Co., one of the 
most important underlying companies. The _ District 
Attorney claims that the franchise has been secured by 
fraud and bribery. 

INDIFFERENCE TO INVESTMENT OFFERS. 

The State of New York recently offered $60,000 4% 
bonds, maturing from 1913 to 1917, by advertising and 
received just one bid for a $500 bond. 

This shows how indifferent the public is towards in- 
vestment offers in troublesome times. In such days it 
takes a fine security combined with an extraordinary 
high rate of interest to arouse investment-buying by the 
public. 


—-The Consolidated Steamship 4% bonds have dropped 
to 23%. Investors don't buy bonds whose security con- 


sists mostly of water. 
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Bonds, Wotes and Mortgages. 


WHY BONDS ARE SOLD. 

The bond market has witnessed the last two weeks 
quite extensive sales of . good railroad’ bonds. The 
orders came from almost every part of the country. 
The sales include not only bonds about which owners 
may have reason to become uneasy, but also bonds 





which are considered above all suspicion. Some of thr 
finest and once most appreciated railroad bonds have 
made their appearance in the market. There are three 
explanations for this: 

(1) Many holders of good bonds bringing a low rate 
of interest prefer to change them into securities nettins 
a higher rate. 

(2) Many business men who cannot secure all the 
capital they need from their banks are selling. 

(3) Borrowers of money who have put up bonds a 
collateral and are temporarily not in a position to pa 
off loans prefer not to extend them. They find it to 
their advantage to sell the collateral that brings onl) 
i; or 44%% instead of paying 6° or 7% on loans 


BONDS BASED ON REAL ESTATE MORTGAGES. 

A Boston financial paper, commenting on the Metro- 
politan Real Estate Improvement Co., New York, and 
the reason why the interest on its bonds was not paid 
July ist, says: 

This company’s affairs are being audited by public ac 
countants, who have been at work on the books for several 
months, and expect to finish their examination about Sep 
tember 1. 

The interest on the company’s bonds was not paid on 
July 1, when it matured; but there is a clause in the bond 
which gives the company an extension of six months, and thi 
has been taken advantage of. 

The management of the company has been changed durin 
the past year, and some new people have taken hold of it 
and it is probable that after the completion of the examina 
tion the company will be practically reorganized and placed 
on an altogether different footing than heretofors 

Investors who buy bonds’ secured by real estate 
should exercise the greatest care that their bonds are 
protected by the best kind of real estate, property that 
is easily salable, and, moreover, in which there is at 
least an equity of over 50%. There are a number ot! 
real estate investment concerns selling such bonds, the 
collateral behind which in a tight pinch would not bring 
anywhere near the face value of the bonds, as they are 
secured on property appraised at a very inflated valua- 
tion. —————____—_—_—_ . 

NEW YORK CITY BONDS. 

The city of New York, in order to create a marke 
for its bonds, has been forced to raise the rate of in- 
terest from 4% to 414%. The consequence of this ac- 
tion brought about by the world-wide money stringenc) 
will be the cheapening of all 4% municipal and railroad 
bonds. 





BOND OFFERS. 

Calhoun, Ga.—$12,500 light and water-works im 
provement bonds. Denomination, $500; interest, 5 
payable January and July. Date of sale, Aug. 35lst, al 
1p. m. Sealed bids to W. L. Hillhause, Mayor. 

Cashmere, Wash.—$13.200 water-works and electri 
light bonds. Coupon. Maturity, 20 years. Interest 
6%. Date of sale, September 10, 1907, at 8 p. m. Bids 
to Town Treasurer. 








WE BUY ENTIRE ISSUES OF 


MUNICIPAL BONDS 


And of bonds secured by mortgage upon 
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COLORADO FUEL & IRON. 
The Most Conspicuous Example of Unscrupulous Pooi 
Manipulators. 

The history of the fluctuations in Colorado Fuel & 
Iron stock the last two years is one of the most infa- 
mous pool conspiracies entered upon to make money. 
The scheme was either to hold up the Steel Trust to 
buy the property at a high price or, should this fail, to 
fleece the public. The campaign lasted for months. 
The pool secured the assistance of all daily dope sheets, 
which, under the disguise of news agencies, are paid by 
pools to help them unload stock at faney prices on the 
public and day after day new false stories of the great- 
ness and future of Colorado Fuel were circulated until 
the end was achieved and the stock put up to over 80. 
At that time the unloading began. The credulous pub 
lic got most of the stock, which is constantly on the de- 
cline and will remain so until it reaches a price at which 
the old or a new pool may consider it a good speculation 
to start another campaign of manipulation. 

During the time the pool was operating (on the pub- 
lic) the Financial World constantly branded the high 
prices of the stock as fraudulent and warned against 
touching it. The ovtcome verifies our position. 

But now comes the annual report of the company fo) 
the fiscal year ended June 30th, covering the best year 
in the history of the iron and steel industry as well as 
of the coal trade, and reveals a lamentable condition, 
which makes the stock, that now is selling around 23, 
appear as almost worthless. The entire net profits of 
this company, with about $42,000,000 stock capital and 
about the same amount of mortgages earned the last 
fiscal vear for shareholders, were only $470,000, which 
is $200,000 less than in the preceding year, but this 
poor showing was made only possible by setting aside 
nothing for depreciation. If the company in the best 
year of trade could hardly make a little more than ex- 
penses and interest for its creditors, must this not cre- 
ate the impression that the first poor year will wipe out 
the equity of the shareholders and make the creditors 
the owners of the property? What value, if any, can 


) 


the stock have under these circumstances? 


STANDARD OIL’S PLEA. 

On the day of the President’s speech Standard Oil 
issued a pamphlet containing newspaper articles which 
did not approve Judge Landis’ fine of $29,240,000 and 
an appeal to the stockholders from which we quote 


“So persistent and adroit has been the warfare waged with 
all the overpowering authority of the federal administration 
against the Standard Oil Company that it has been manifestly 
difficult to get a fair hearing before the public or in a large 
portion of the press, the latter, to its great harm, swayed 
alike by socialistic outcry from below and political pressures 
from above 

“The case has been taken on appeal to the higher courts, to 
which we must look for that calm judgment which will rescue 
the rights of the citizen from the field of public clamor and 
from the domain of vindictive politics. 

“What motive underlies the campaign of defamation need 
not here be discussed. But for all, friends and foes, it is re- 
iterated that the Standard Oil Company is carrying on a wide- 
spread business of great moment to the prosperity of the 
American people, in absolute obedience to the soundest prin- 
ciples of business and to the spirit and letter of the law At- 
tacks upon it of the kind described are aimed at the nation’s 
industrial and mercantile life. 

“It is encouraging, amid the fury of the hour, which assails 
so many corporations, all organized industry and all wealth, 
to know that scores of editors through the country, on exam- 
ination of the facts, have forcibly and clearly expressed their 
opinion that the greatest wrong has been done to the Standard 
Oil Company. Following their example, it is sincerely hoped 
that editors who have passed hasty judgment upon the com- 
pany will also examine the facts and reach just conclusions.” 


Standard Oil will undoubtedly be pleased to receive 
marked copies of papers containing “laudatory arti- 
cles’’ of its virtues, unselfishness and devotion to the 
welfare and prosperity of the nation. 

But for the great distrust that seems to have over- 
come credulous investors the recent news of the dis- 
covery of diamonds in Arkansas would have induced the 
many get-rich-quick men to start several hundred dia- 
mond mining companies. 











| Why Interest Rates Are High | 


| The cost of commodities has so largely advanced that 

capital is demanding a correspondingly higher income 

|| return. This is one of the reasons why the same grade of 

|| investment securities that sold formerly at prices to yield 

| from about 4 to § per cent. are now selling at prices to yield 

|| from about 5 to 6% per cent. 

| This doubtless explains why so many persons are giving 
thought and study to the subject of investment securities, 
the object being to place their money in safe channels, 
where it will earn the rate of interest to which it is entitled 

| under existing conditions. 

| We have prepared an 8-page circular en- 

1] titled “‘Investment Securities Yielding 

{| about 5/6 to 64%"%,"’ a copy of which should 

be in the hands of every individual with 

I} surplus money. 


Write for this Circular No. 476. 


Spencer Trask & Co. 


| WILLIAM and PINE STREETS NEW YORK 
Members of the New York Stock Exchange. 























THE ARIZONA AMALGAMATED COPPER CO. 
(From the New York Sun.) 

About last April Fool’s day the newspapers that aren’t 
very particular about the kind of financial advertising 
they take gave up columns to tell about the organiza- 
tion of the Arizona Amalgamated Copper Company, 
which not only sounded like a mining company that was 
going to pay dividends hot off the bat, but had a pre- 
liminary announcement that looked just like ready 
money. The company was organized with $15,000,000 
capital stock, consisting of 3,000,000 $5 shares, 200,- 
000 of which were offered at the start to folks who felt 
they would be dirt cheap at $3 a share. 

The announcement went on to say that the $3 people 
ought not to let any grass grow under their feet, be- 
cause it wouldn’t be long before there would be an- 
other offering of stock ‘“‘simultaneously in New York, 
London and the principal Continental cities at not less 
than $5 a share.’’ The seekers for assured dividend 
payers were told that the company had a list of officers 
and directors whose very names alone would almost pay 
dividends. 

The lineup of officers and directors was as follows: 
President, Thomas P. Taylor, president of the Thomas 
P. Taylor Manufacturing Company of Bridgeport, Conn.; 
secretary, Charles M. Shannon, founder of the Shannon 
Copper Company of Los Angeles; treasurer, Alvah 
Trowbridge, ex-president of the American Bankers’ As- 
sociation; secretary, Fred E. Rittman, late auditor of 
the United States War Department and ex-treasurer of 
the Erie Railroad at Cleveland, Ohio. The directors, 
in addition to the officers above named, were Thomas 
M. King, ex-president of the Baltimore & Ohio Rail- 
road; Dwight W. Pardee, ex-secretary of the New York 
Central; Sylvester T. Everett, member of the advisory 
board of the Citizens’ Savings and Trust Company, 
Cleveland; Warren Gilellen, president of the Broadway 
Bank and Trust Company, Los Angeles; George E. 
Armstrong, director and secretary of the H. B. Claflin 
Company, New York; L. E. Warren, of Warren, War- 
ren & O’Beirne, attorneys, New York,’and Leonard F. 
Requa, ex-president of the Safety Insulated Wire and 
Cable Company, New York. 

Several of the men named as officials of Arizona 
Amalgamated did a little investigating after their names 
came out in big type and quickly withdrew. Among 
them was Mr. Armstrong of the H. B. Claflin Company. 

It was only a few weeks ago that a printing house 
which struck off $135 worth of stock certificates for the 
Arizona Amalgamated Copper Company found it neces- 
sary to get out an attachment for the company’s furni- 
ture. When a sheriff went there to take possession the 
firm of ‘‘Newall & Co.” turned up as the owners of the 
furniture. The sheriff couldn’t find the name of Newall 
& Co. in the business directories or anywhere else, but 
he decided not to contest possession with the firm, even 
though it appeared to be imaginary. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
Series 2—No. 4. 

When you open a savings account two influences 
prompt you. One is a desire to accumulate money 
gradually so that in the winter time of life, the interest 
on what you have laid aside will keep you in com- 
fort. The other influence is the sense of security 
the possession of money provides in case you are 
thrown out of work, or sickness occurs, or some 
business disaster overtakes you. In such events a 
dollar in the bank is worth two locked up in collateral 
and a thousand invested in get-rich-quick securities. 
The doctor, grocer, butcher and landlord won't take 
any certificate in payment of their bills except those 
printed by the Bureau of Engraving of the United 


States. 





DO SAVINGS BANKS ROB DEPOSITORS? 

One of the common claims of get-rich-quick swindlers 
who are mostly after savings bank depositors is that 
savings banks are making enormous profits on the de- 
posits of their patrons while paying them only a 
meagre rate of interest. 

Nothing can refute these silly charges better than 
the knowledge of the organization and operation of the 
savings bank of the State of New York. According to 
the State law, these banks are operated solely for the 
benefit of the depositors therein. They are not stock 
companies, like other banks; they pay no dividends, 
except to their depositors; they make no profits for 
anybody else. Most of their officers must serve without 
salary, and some of them perform thus gratuitously an 
immense amount of labor. The legal restrictions are so 
severe that no officer of any savings bank in New York 
can reap any advantage from the bank’s operation. In 
New York the savings banks are purely mutual and have 
no purpose except to assist the thrift of wage earners 
and to further the general welfare. 

Yet these banks pay only 4%. They can pay no more, 
for the reason that they have to invest their deposits 
in the safest securities. The savings banks in other 
states are mostly stock companies, and pay depositors 
only 3%—1% less than the N. Y. savings banks. This 
1% is probably all the shareholders make after the cost 
of management is defrayed. By this can be seen that 
the directors of savings banks cannot become million- 
aires, as the financial confidence men are trying to 
make their victims believe. 


WHAT A GOOD THING TO GO BEGGING. 

The Multiphone Co. is still hard at it trying to get 
people to buy its stocks. The 1% dividends it pays 
monthly, and which amounts to 11-3% on the present 
price of stocks, does not seem to have started a scramble 
among investors to load up with this good thing. To 
their credit let it be said investors nowadays are exer- 
cising good judgment. Dividends are not the most im- 
portant thing with them now; it is displaced by the 
desire to know first whether such disbursements have 
been legitimately earned or are fraudulently paid. So 
far the Multiphone people have found it better business 
principle to pay dividends than to issue a financial state- 
ment to stockholders, such as all well-regulated cor- 
porations issue at stated intervals. 





VICTOR J. HUMBRECHT CO. AGAIN AT IT. 

Victor J. Humbrecht Co. are advertising in the 
magazines the sale of real estate somewhere near 
Trenton, N. J. They quote as an authority an unknown 
Trenton real estate man that every dollar invested in 
the real estate they are offering will be worth five dollars 
in a few years. On such a slim fabric of value they ex- 
pect people to trample over one another to get some of 
this desirable property. We think the concern will dis- 
cover that the public has grown much wiser than it 
was when it unloaded upon investors Atlantic City prop- 
erty. Some people were unkind enough to say then 
that if the lot buyer in this Atlantic City suburb wanted 
to see what he bought he had to come around at low 
tide. The Atlantic City property can’t be sold to-day 
except at a big loss by those who bought it. The new 
subdivision has no better prospects. 





UNDERWOOD NOW HAS HIS OWN MEGAPHONE. 

Hereafter, once a month, Pierce Underwood, the 
specialist in profitable investments, although no one as 
yet who has bought stock from him has had the exquisite 
joy of turning his collateral into cash at a profit, will 
talk to his confiding clientele through his own mega- 
phone, ‘Profitable Investment.’’ He will tell them of 
the big profits in mining stocks, about his bill to elevate 
mining investments, which he says he is going to intro- 
duce this session of Congress, and which Congress, 
when it comes before it, will treat as a huge joke or a 
piece of impudence and such other rot as in his clever- 
ness he thinks might induce people to withdraw their 
money from the banks and put it into undesirable min- 
ing investments. 

To the investor who bought from him Hoosac Mining 
& Tunnel Co. stock at a dollar a share the most pleas- 
ing thing he could‘read in ‘Profitable Investment”’ is, 
how he can get out of his poor bargain, which he can’t 
sell to-day for as much as fifty cents on the dollar that 
he paid to the boastful promoter. It is this same Under- 
wood who claimed he had investigated the character 
of the men behind the Nutriola Co. and the shares i( 
offered as an investment, and said the men were honest 
and the stock an excellent investment, while the Gov- 
ernment put the institution out of business as a fraud. 
From this the investor can form his own opinion what 
an excellent judge of profitable investment he is. If he 
would prefix to his title the syllable ‘‘un-” or ‘‘unprofit- 
able investments” he will tell his victims the sincere 
truth about his promotions. 





WHAT HAS BECOME OF $10,000,000 4% U. S. BONDS? 


Of the 4% U. S. bonds which matured July 1, 1907, 
$10,000,000 have up to this time not been turned into 
the U. S. Treasury for redemption. The money is bring- 
ing no more return than if it were buried in a cellar. 
The Government is ready to pay these bonds off. The 
only explanation of the failure to cash these bonds in 
is that the owners are either in Europe or in summer 
resorts, and prefer to wait until they come home and 
can get at their safe deposit boxes. 
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The Metal Market. 





NO CHANGE IN THE COPPER SITUATION. 
The Accumulation of Metal Is Growing. 

The copper trust is making frantic efforts to brace up 
its game of skinning the world by high copper prices. 
In Paris and London copper stocks are manipulated in 
order to scare consumers who may reason that copper 
stocks would not advance if higher prices for the metal 
were not coming. In the meantime copper is piling up, 
and leading consumers claim that if they don’t allow 
themselves to be bluffed by the copper trust they will 
be able to get the metal at 15 and less. The trust 
seems to be inclined to cut the price to 18, but the 
large consumers declare this cut will bring about 
virtually the same conditions that existed after the 
previous reduction in values, or a temporary buying 
movement from a number of small consumers who are 
bare of stocks, and then a reversion of the market to its 
tormer condition. 

It is said that the stocks of copper which the large 
selling agencies had on hand at the close of July this 
ear was close to 200,000,000 pounds. The present 
production, together with the imports into this country, 
is about 100,000,000 a month. It is estimated that the 
total consumption, taken together with the exports, will 
ve about 60,000,000 pounds a 
maining months of the year. 


month for the re- 
This will leave a monthly 
iccumulation of 40,000,000 pounds every month for the 
balance of the year. 

The market presents very much the same appearance 
s that of late in 1901, when there were large copper 
tocks in the hands of the large producers. Consumers 
efused to buy at 17 cents, so prices were marked down 
day by day, until a figure was reached at which con- 
imers were willing to accumulate stock, or about 11 
ents, 

Consumers would hardly hold out if their business 
as good and promising. But it is not. At a meeting 
f prominent wire manufacturers here recently the con- 
ensus of opinion was that business in the last three 
onths had fallen off 50%. Representatives of the 
ass manufacturers state that their business has fallen 
ff- from 30 to 40%, while the sheet copper business is 
actically at a standstill. 


If it comes to a cut in the metal price to 15 cents, 


AMALGAMATED 


ill not be able to pay more than 4% or 5%, as the 
eam of the profits is eaten up by the selling agency, 
scheme by which the directors can secure the most for 
eir own pockets’ without 


ieves. 


being considered common 
The present price is, in face of the decidedly) 
nfavorable condition, high enough. 


ANACONDA 
ist be considered high around 45. 
the stock keeps the price up. Even with copper at 
Anaconda cannot pay the present dividend. Copper 
«ks ought to be left alone for the time being, or onl) 
taken up for a very quick speculative turn. 


The short interest 


HANSON CONSOLIDATED SILVER MINES CO. 
To the very diligent press artist of this new addition 
a long list of doubtful Curb stocks the world owes 
information that one of the company’s men has suc- 
ded in interesting in the company’s stock a close rel- 
ve of the Shah of Persia, called the Sun of the 
rid. In view of their limited amount of knowledge 
American promotion methods it is easy to catch a 
h or a close relation of his. The Persian who is 
er for Hanson Consolidated probably wants to ac- 
re some experience in American high and low finance 
to pay for it. He will, however, do well to keep 
mind that the application of methods of our high 


low finance on Persians at home may cost him his 
i. 


On the Curb Market. 


The cheap stocks on the Curb remain neglected and 
ignored. Not the slightest interest in them can be de- 
tected. 





There was a little short interest in Nipissing, 
which has been mercilessly driven in. No bank or 
banker keeps this stock and the shorts, unable to bor- 
row the stock, had the scare of their lives to cover. 
Otherwise the trading in cheap mining stock concen- 
trated on usual tricks of the confidence game kind. 
tried to occasionally fill up a few lambs with almost 
worthless mining Small investors ought to 
keep in mind that there is no supervision of the Curb 
market in existence that is an open market for all 
kinds of swindles and that the quotations of a majority 
of stocks are fictitious and fraudulent. 


stocks. 


AMERICAN TOBACCO. 

The President’s remark that there will be no let-up 
on wroeng-doers has scared the stockholders of the To- 
bacco Trust badly. On the day when the President 
made his speech this Curb stock dropped 29 points, 
from 230 to 201 and next day to 197, the lowest price 
for many years, althoygh an extra dividend was de- 
clared recently to stop sales by frightened stockholders. 
Last year this stock sold as high as 510. The pre- 
ferred stock and the bonds of the company, which are 
traded in on the exchange, have exhibited a dropping 
tendency for weeks. 


DOMINION COPPER. 

The rumor of a forthcoming dividend at the rate of 
12% finds no believers. It is considered rather a trick 
to sell stock. 
high copper 


We will have to have another period of 
metal prices 
thought of a dividend. 


before there can be any 


NIPISSING. 

A movement against the large short interest in this 
stock has led to a handsome advance in the price. Con- 
ditions alone don’t warrant it. When the covering is 
over the stock will again seek lower levels. It is not 
worth the present price 


GREEN E-CANANEA. 
The desire of the small stockholders to get out is 
evident almost every day. They have no confidence in 
the management and the future of the property. They 
consider the company enormously over-capitalized and 
the outlook for a dividend very dim. The stock sells 


around 12, but it is even dear at par ($10). 


MITCHELL MINING. 
This stock, which once was boomed up as high as 
14%, on an unjustified dividend, has seen as low a price 
as 1%. 


the stock. 


This price seems to express the real value of 


DAVIS-DALY. 

Notwithstanding the great efforts of insiders to make 
this stock appear as of great prospect, it has dropped to 
around 9, without meeting with demand. 
lost all interest and faith in this stock. 


People have 


MEERSCHAUM. 
Try to sell this stock, which not long ago was 
boomed as a safe and promising investment, and you 
will find that it is easier to find a needle in a haystack 
than a bid for this stock. The boom was artificial, 
while the absence of people who could be induced to 
buy this stock is genuine. 


BOND NOTE. 

Bonds traded in on the Stock Exchange exhibit a 
constantly declining tendency. This weakness, espe- 
cially in high grade bonds which pay 4% or 41%4%, is 
mostly due to the desire of owners to pick up bonds 


or notes that are paving a higher rate of interest. 
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THE “ORIENT” RAILROAD. 
(From the Wall Street Journal of July 24.) 

The 4% bonds of the Kansas City, Mexico & Orient 
Railroad, a block of which was offered late last year by 
bankers by) with a bonus of 40° 
each in common and preferred stock, appear to be de- 
veloping a somewhat broader market among Eastern in- 
vestors. 

Up to 
which is 


Boston subscription 


this 
construction of a 


the present time 
the 
Missouri, Mexico, a 
1,625 compara- 


little attention in the East, although it is 


new railroad project, 
line of railroad from 
Bay, 


attracted 


for 


Kansas City, to Topolobompo 


distance of about miles, has 


tively under- 
stood that some New England capital has become inter- 
ested in it. That this should be the case with a project 


of so much promise as the “‘Orient’’ appears to possess 


is to be explained very largely by the method by which 
the construction of the line has thus far been financed. 


It is one of the boasts of the new road's president, A. 
E. Stilwell, financed the the 
sas City Southern back in the 90's, that ‘there has been 


who construction of Kan- 


put into the road over $12,000,000, not a dollar of which 
has come from Wall Street.”’ So well has the proposi- 
tion been received by local interests, especially those 
around Kansas City, that it has been possible to raise 


the sale of the stock of the construc- 
and the International, which 
road. The remuneration of 
Common stock, 
constructed; preferred stock, 
$15,000 per mile in 
of the Union Company, and $18,000 per mile in the case 
of the International The bonds which have 
thus far been sold, partly in this country and partly in 
England and Holland, are those which 


sufficient funds by 


tion companies, the 
building the 


Union 
are engaged in 
those companies fixed as follows: 


$12,500 
$16,000 


Was 


per mile of road 


per mile; bonds, the case 


Company. 
have been issued 
as such remuneration. 

The railroad charter may for each 
mile of completed road, common stock, $20,000 per mile; 
) preferred stock, $20,000 per mile; 4% 50-year first 


under its issue 


mortgage bonds, $22,500 per mile, with an additional 
$2,500,000 bonds for the mountain section, about 100 


miles in length, and $15,000 for each mile of yard and 
Acording to a recent official statement, 
miles of the road 
Before the 
have in 


terminal tracks. 

there are at the present time about 622 
in operation, and $7,800,000 bonds issued. 
the 


operation about 


end of year, the management expects to 


775 miles of road owned and 275 miles 
leased. 

It is, of too early to attempt to form 
definite opinion as to the investment merits of the 
Kansas City, Mexico & Orient’s bonds. If, 


the statement of the management be accepted as to what 


course, much 
any 


however, 


the completed portions of the line are now doing in the 
matter of earnings, the securities certainly have promise. 
The entirely completed will valuable 
territory both in the United States and Mexico, the 
traffic possibilities in the latter country, where extensive 
hardwood lumber tracts and coal fields are tapped, being 


road when serve 


especially good. 


DEBENTURE CO’S TELEPOST. 

the American Telegraphone, promoted by 
Debenture Co., the Telepost, the stock of 
is going to revolutionize every- 
thing in its line this side of It is going to carry 
messages cheaper than either the two big telegraph com- 
panies, it is the publishers from the 
bondage of paying excessive telegraph tolls, and will en- 


STERLING 

Just like 
the Sterling 
Which it is 


now selling, 


Mars. 


bound to release 


rich the pioneer investors to such an extent that 100 
shares, the minimum the Sterling Debenture Co. will 
sell to a single individual, will relieve them from the 


worries hereafter, whether business keeps good or not 
or the salary envelope comes around regularly or not. 

For these excellent prospects the Sterling Debenture 
Co. demands $10 a share, the par value of the Tele- 
post Co, stock. While they might think this is not a 
fancy price to ask for shares in an invention that as vet 
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not been 


sensible 


has demonstrated a commercial success, the 
investor will. As the big telegraph companies 
are not worrying about this new competition from this 
$15,000,000 corporation, it must go to people with pen- 
nies to raise the capital. We infer the telegraph compa- 
nies regard it as a philanthropic desire to exploit an in 
dustrial venture of untried merit at the expense of th: 
public, and for the big commission some promoters wil! 
make from selling the stock. 

the Sterling philan 
thropic enough to let a great many people have a shar 
of this gold mine, will they likewise be frank enough to 
let these people into their confidence as to 
for each 


Insomuch as Debenture Co. is 


how mucl 


commission they get share of stock sell 


they 


They did not do it with their other promotion, th: 
American Telegraphone. It is alleged that they kep 
for themselves $8 out of every $10, the price at whic! 


they sold the shares. 


AN IMPROVEMENT ANTICIPATED. 


Thomas Gibson. 
The market accumul: 
tion from pretty good sources. This is particularly evi 
the relative strength of 
good 


present has the appearance of 


denced by really good stock 
blueness in the 
must be remembered that there 

period preceding improvement in 
which was accepted or recognized by the public. Th 

don’t like to buy things cheap. 

There can be no question but that a great deal of evi 
has already discounted in stock and th: 
prices will begin recovering long before any betterment 
is apparent in general business, just as they 
clining long before there were any 


There is a deal of public mind 


but it has never ye 


been a stock price 


been prices 
began de 
open signs of di 


aster, 





Grains and Cotton. 





COTTON. 


The cotton market is inanimate and rather reactio) 





ary. The short element has mostly covered and go: 
news has weakened the market. The bull element ha 
under the effect of good weather become a little kne 
weak. The uncertainty over the financial situation is 
another restrictive factor. It takes money to speculat 
in cotton and money is quite dear just now. 

OUR FRIDAY GRAIN LETTER. 


WHEAT—The market “today the strengt 


and upward direction 


resumed 
temporarily obscured the day | 


fore. Under existing conditions selling short is not bl 
ing indulged in to any extent. here a! 
the Northwest were in better working order. There 


peared much difference of opinion as to the amount 


Wires between 


damage done by the late freeze. It was made clei 
from all the reports that damage had be done, and t! 
trade generally has imbibed the belief, that with t! 


shortage in the winter wheat, and the wants of Euro 
so much greater than last year, a loss of spring whe: 
even if it were only to a moderate extent, could not 1 
to put prices to a higher level. 
higher prices, and advise being long of wheat all 
time. 

CORN—There was such an added 
market as the importance of the cereal at times co 
mands. Crop News does not indicate a yield adequ 
to the immense and growing wants of the expand 
population. As it will be a short crop in any event 
further material shrinkage will bring more buyers 
any reactions we think corn is yet a purchase. 


We expect to see mu 


interest in | 


sce ess wie a Ore 89 54-% 
Bs oe eh ad ee aot ng 94% 
eee a ee eee 100 % 


L. G. QUINLIN & Ct 
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NO REASON FOR A PANIC, SAYS 
SHAW. 

Lesiie M. Shaw, formerly Secre- 
tary of the Treasury, now president 
of the Carnegie Trust Company, has 
issued the following statement: 

“Our farms produce more than 
$6,500,000,000 per annum, and the 
prospect is good for an average 
crop Our mines yield more than 
$1,500,000,000 and our forests more 
than $1.000,000,000 And neither 
of these sources of wealth has been 
exhausted The output of our fae- 
tories, in other than food products, 
is approximately $12,000,000,000, 
and no fires have been extinguished 

‘The railways earn more than 
$2,000,000,000 and they are all in 
successful operation. The payrolls 
of ovr tactories and railways aggre- 
gate approximately $3,500,000,000, 
and the scale of wages has not been 
reduced 

“In other words, the real sources 
of the people’s wealth have not vet 
been affected, and the ability of in- 
dustrial concerns to pay dividends 
is not measured by the market price 
of their stocks.* 

‘‘Logical reasons for serious con- 
ditions are therefore wanting. Psy- 
chologic: ] reasons are never want- 
ing. 

‘If I judge correctly the people 
will have exactly what they expect. 
If those who have money in the 
banks withdraw it and lock it up; 
if the banks refuse to grant accom- 
modations, and if the consuming 
public decline to place orders, then 
we will very soon witness the ef- 
fects. 

“Let those who think that times 
of disaster follow each other at reg- 
ular intervals bear in mind that this 
country has never yet experienced 
a period of severe depression that 
was not traceable to financial or eco- 
nomic agitation or legislation, and 


’ 


usually to both. 

“In 1893 the redemption of green- 
backs in silver instead of gold was 
openly advocated; the party in pow- 
er was under promise to remove the 
protective tariff from our industries 
and the free coinage of silver at the 
ratio of 16 to 1 was championed by 
prominent members of both parties. 
The country might have survived 
any one of these sources of alarm, 
but it could not survive all three. 

“At this time no one questions 
our financial system, and the tariff 





6” First Mortgage $100 Gold Bonds 


of a prosperous Light & Power Co. in Vt. 
Large earnings. Property has cost about 
twice this issue of Bonds. Write for circular. 
H. B. POWELL & CO., Woodstock, Vermont. 


REDEMPTION 


JAPANESE 6°; BONDS 
Called for Sept. 10th, 1907, 
. _ at par and accrued interest. F 
We will redeem these bonds now at 103 in ex- 
change for approved bonds yielding 


5 TO 6%% INCOME 


List upon request. 


EYER & CO., BANKERS 


Tel. 6615 Broad 








will not be touched for at least 18 
months. 

“Some check in the speed at 
which we are going is most desira- 
ble, and the checking process has 
probably begun. It will now re- 
quire a fair measure of confidence 
and courage to prevent undue re- 
tardment in our industries. Capital 
cannot be forced into activity, but 
it can be forced out of activity I 
have never seen the time when uni 
versal sanity was more essential to 


our well-being.”’ 


SECRETARY TAFT’S PLATFORM. 
I: ts Pure Rooseveltism. 

The following are the most ir 
portant sentences relating to 
roads and trusts from Secreta 
Taft’s Aug. 19 speech in Columbus 
O., which is considered as the offi 
cial announcement of his candidac 
for the presidency and to which 
financial circles had looked forth 
with great expectancy and uneasi- 
ness: 

Regarding Railroads. 

“The rate law does not go fai 
enough. The practice under it has 
already disclosed the necessity of 
new amendments and will doubtless 
suggest more The classification of 
merchandise for transportation is a 
most important matter in rate fix- 
ing, for by a transfer from one class 
to another the rate is changed and 
may work iniustice. 

“With the power of rate fixing, 
it would seem, should go the power 
in the commission to classify and to 
prescribe rules for uniform classifi- 
cation by all railroads. 

“Recent revelations have empha- 
sized the pernicious effect of the 
so-called over-capitalization of rail- 
roads, which aids unscrupulous 
stock manipulators in disposing of 
railway securities at unreasonably) 
high prices to innocent buyers. 

“A railroad company engaged in 
interstate commerce should not be 
permitted to issue stock or bonds 
and put them on sale in the market 
except after a certificate by the In- 
terstate Commerce Commission that 
the securities are issued with the 
approval of the Commission for a 
legitimate railroad purpose. 

‘‘“A much-used means of eliminat- 
ing competition among _ interstate 
lines serving the same territory i 
the acquisition by one company ol 
the stock in another and the elec 
tion of directors to represent that 
stock. This process is facilitated by 
the uncontrolled power to issue se 
curities beyond the needs of the 
company for its legitimate business 
and would be curbed by the resolu- 
tion proposed. 

“The evil ought further to be di 
rectly restrained by making it un 
lawful for an interstate railway to 
acquire stock in a competing line 
This is a simpler remedy of meeting 
the evil than by recourse to the 
anti-trust law under the Northern 
Securities case. In addition to this, 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





| TELEPHONE, 2607-2608 BROAD 


A. 0. BROWN & CO. 


BANKERS AND BROKERS 
Waldorf-Astoria, 11 W. 25th St. 
30 Broad Street, Flatiron Building, 
2 East 44th St. 
New York 
Atlantic City, N.J. Wilkesbarre, Pa. 
Buffalo, N. Y. Syracuse, N. Y. 
Chicago, Ill. Scranton, Pa. 
Cincinnati, O. St. Louis, Mo, 
Cleveland, O. Schenectady, N. Y. 
Detroit, Mich. Troy, N.Y. 
Dayton, O. Utica, N. Y. 
Erie, Pa. Washington, D.C. 
Williamsport, Pa. West End, N. J. 
Hartford, Conn, Montreal, Can. 
Paterson, N.J. Saratoga, N. Y. 
Toronto, Can. Ottawa, Can. 
Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Cleveland Stock Exchange 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broagd 43 Exchange Pl., New York 
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L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 


Telephones: 3780, 3781 and 3782 Rector 
Members of the Chicago Board of Trade and 
New York Produce Exchange 


'lerchants National Bank 
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United States and Mexican Trust Co. 


Capital Authorized, $1,000,000 Capital Outstanding, $500,000 Surplus, $250,000 








KANSAS CITY, MO. 
Amsterdam, Holland City of Mexico Chihuahua, Mexico 





Unusually Attractive Investment 
FOR CONSERVATIVE INVESTORS 


Netting 6 ‘lo and over 


HE United States & Mexican Trust Company is intimately identified with the 
remarkable development through which the great southwest and the Republic 
»f Mexico are now passing, and is therefore in an excellent position to offer con- 
‘ervative investors well secured investments covering a long period of time and 
‘ielding unusually attractive interest of 6% and over. Capital in a new country 
vhose wonderful resources are in the infancy of their developments always begets 
. better rate of interest than it can obtain in more settled communities. It is not 
inusual for banks to loan money in the southwest and in Mexico for much over 
()% per annum on as well secured collateral as is pledged for loans in the East. 
We solicit correspondence from eastern investors to whom we shall be pleased 
9 submit our offerings, among which just now we have a fifty year 4% railroad 
ond, carrying with it a liberal bonus of preferred and common stock. This stock 
onus, it is conservatively estimated, will earn 7% profits upon completion of this 
nterprise above the interest the bonds yield. Well secured farst mortgages on 
esirable improved city real estate or 7% collateral notes ona plan that will recom- 
iend itself to conservative investors. Farm lands ahead of a great railroad now 
uilding which should increase in value considerably during the next few years. 
tock in an industrial enterprise which is already on a substantial earning basis 
id just now offers a splendid opportunity for a very profitable investment of this 
varacter. 
We shall be pleased to submit any of the above propositions to investors if 
ey will state in their correspondence their preference. Address 


he United States and Mexican Trust Company 


Kansas City, Mo. 
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FREE!!— Valuable Financial Text Books 


BY ALL MEANS SECURE THEM 


N°? man can master Finance, the most intricate of businesses, without fully posting himself. 


the following books will help you acquire this knowledge. 


Any one of 
These books are valuable additions to 


the banker's, broker's, trader's or private investor's financial library. 


The Bond Buyer’s Dictionary 


By S. A. NELSON. Publisher’s Price, $2.00 
Sent free with a Year’s Subscription 
of $4.00 


170 pages of interesting facts about bonds of every 
character—from Government bonds to real estate mort- 





Other Books on Financial 
Subjects 


For $2.50, which includes a six-month subscription to 
the Financial World, we will send free any of the fol- 
lowing books, each one of which we recommend and 
each one of which the publisher’s price is $1.00: 


gage bonds. The author is master of his subject. What 
you don’t know about a bond you can find out in the 
BOND BUYERS’ DICTIONARY. It is exactly what it is 
called—a dictionary about bonds. It is one of the most 
popular financial books ever published. Every bank that 
buys bonds, every man that sells bonds and every pri- 
vate investor in bonds should have THE BOND BUYERS’ 
DICTIONARY. We will send it free with a year’s sub- 
scription to the Financial World. 


NELSON’S A B C of WALL STREET 
WOODLOCK’S ANATOMY of a RAILROAD 
REPORT 
CRUMP’S THEORY OF STOCK SPECULATION 
COFFIN’S A B C of BANK and BANKING 
NELSON’S A B C of STOCK SPECULATION 
NELSON’S A BC of OPTIONS and ARBI- 
TRAGE 


Short Talks to Savings Bank 
Depositors Free 


By LOUIS GUENTHER, 


How To Invest Your Money 


By W. E. DAVIS, Jr. Publisher’s Price, $1.00 


Sent free with a 6 Months’ Subscription 
of $2.25 

This is a book that every money saver can read with 
great profit. It is written in a popular style by a man 
who has been in the bond business a good many years 
and thoroughly knows his subject. He displaces theories 
with facts. He doesn’t overshoot his mark, but tells 
you blunily many things you must know to become a 
successful investor It sells for a dollar, but is worth 
its weight in gold to the inexperienced investor We 
will send it to you free with a six-month subscription to 
the Financial World. 


Editor Financial World 





These short talks proved one of the most interesting 
serial features of the Financial World. They are not 
long, but short sermons of practical wisdom to the in- 
experienced investors. Those who will read these short 
talks will be able to tell a fake financial s@heme a mile 
away. These short talks have been put in pamphlet form 
and will be sent free with any of the above offers. 
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PROSPECTS BUSI- 
NESS 
annual 


FOR GOOD 
EXCELLENT. 
report of the 


Guggen- 
suffering from a nightmare 


lines should be_ prohib- Solomon, surnamed 


having common directors 


competing 


ited from heim, is 


or officers. The Com- in which he sees Mr. Roosevelt as a 


Regarding Trusts, mercial National Bank, of Chi- President for life. What Mr. Gug- 
“The attitude of the government cago, which covers reports on gen- genheim seems to need is a change 
toward combinations of capital for | eral business, finance and crop con- of diet, with a more generous al- 


the reduction in cost of production | ditions, from 30,000 correspondents, lowance of brain food.—Chicago 
should be exactly the same as toward going into the conditions very Tribune 
the combinations of labor for the thoroughly, indicate a continuation Watering of milk is punished 


The showing 





purpose of bettering the conditions | of good _ business. almost every day, but watering of 
of the wage worker and of increas- | made in all lines is much better | stocks evidently enjoys immunity. 
ing his share of the joint profit of than was generally believed, and 
capital and labor. They are both indicates a most sound state of 





encouraged in business and financial conditions. 
long as they conduct 
within the law. 

“There must be something more 


than the mere union of capital and 


to be every way as 


B. W. BUNKER 


20 Broad St., New York 


themselves 


Now the 
politan is mad at the 
of crookedness and refuses to show 


Interborough-Metro- 
discoveries 






Member 





‘ fore » aw is riolate ” P - P . 
plant before the law is violated. | it; pooks to the Public Service Com- — Stock 
There : > g » vse bv . he ras: pe . nge 
There must be some use by the mission. The conclusion must be f & 
company of the comparatively great : of New York 
. : ‘ that those books contain too much 


size of its capital and plant and 


extent of its output either to coerce 
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The United States and Mexican Trust Company 


OFFERS FOR SALE 
$850,000—7%,—5 Year Collateral Trust Notes 


of the 


Mexico and Orient Townsite Company 


Which Company Owns All the Townsites Along the 
Line of the Kansas City, Mexico & Orient Railway 


These notes are offered for sale at par ($500.00), interest payable semi-annually at 
the American Exchange National Bank, New York City, on the first days of January 


and July. 
These notes are secured: 


(1) By deposit with the United States and Mexican Trust Company 
of $850,000 First Mortgage Bonds of the Kansas City, Mexico and Orient 


Railway Company. 


(2) By the guaranty of the International Construction Company, capital 


$10,000,000, and of the Union Construction Company, capital $3,000,000. 


(3) Two-thirds of the proceeds of sales of town lots will be depos- 
ited with the United States and Mexican Trust Company as a sinking 
fund. This fund will be used to retire the notes at the end of six months, 
by drawing at 105, or $525 for each note. It is anticipated that all of 
these notes will be drawn and paid off in a little over two years from 


the date of this issue. 


Sales of town lots for the last twenty-four months have amounted to $485,348. It 
is estimated that at least $6,000,000 will be realized from townsite sales. 
Notes drawn at the end of the first year will net the investor twelve per cent.; 


those drawn at the end of the second year will net nine and one-half per cent. 
For further particulars address 


UNITED STATES AND MEXICAN TRUST COMPANY 


Kansas City, Missouri 
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GLOD BOOKS foc — 
TO READ BONDS 112 LA SALLE ST. 


INVESTORS’ LIBRARY GRAIN CHICAGO, ILL. 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an * 


attractive and popular form, and in such a 
MEMBERS 


way as to be of interest and value to the 


individual “Javestor as well as fo the Danker “4g. CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


and broker 
“The book deals in a clear, popular and en- . Private Wires to New York and Boston 
tertaining way with the methods, terms and i 


phases of Wall Street investing, giving ruleg — We Offer AT PAR AND INTEREST a Limited Amount of 


for analyzing railroad securities and state- 


ments and explaining syndicates and reor- 

ganizations.’’"—Wall Street Journal. 0 
Price per copy, $1.00; by mail, $1.10. | 0 
THE PITFALLS OF SPECULATION, 


By Thomas Gibson. This book deals exclu- 


sively with marginal speculation, and analyzes 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 


says “IT do not pretend that any prescrip- 
tion can be written to insure success, nor that Ten Year Sinking Fund Gold Debentures 


a majority of the public traders will ever 

succeer aintain thé y indi- ~ : . : a 

sO - om i. ate a == ~ vipa mal Subject to redemption by lot at 102% per cent. and accrued interest. The 
8 é é -} ag 7 >i Sc l a . . 

a ae « oe ere company’s net earnings are estimated at 20 per cent. over all expenses and 


directed exercise of such reasoning are simply interest charges. It is doing a business of about $75,000,000 a year. 
moving in the dark through a lack of under- 


standing of what makes and breaks prices. 0 
More fallacies, superstitions and distorted ( 

logic are connected with speculation than with ALLIS HALMERS h 0 
any other business on earth.’”’ Price, per 


copy, $1.00 net. By mail, $1.10, 
BOOK DEPARTMENT First Mortgage Gold Bonds 
To Net @ % Per Cent. 


THE FINANCIAL WORLD ad Pear 
Subject to call after July 1st, 1916, at 110and interest. The value underlying 


18 BROADWAY NEW YORK these $12,000,000 bonds is about three times this amount. 
CIRCULAR AND PRICE ON APPLICATION 


Hotel Cumberland | 


NEW YORK + 


Ss. W. Cor. " at 54th St. FR FE FE = WITH A YEAR Ss 
Oo See SUBSCRIPTION 














tinge 





omar: 


a 


3 Sz, mm, 


—< 





ys 
v- -£ oa te 
Ame 


“The Earning Power 
of Railroads” [327 








This valuable book, without which no Banker, Broker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the inv estor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares, 

| Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 

Ideal Location. Near Theatres, Shops, | penses, Net BRarnings, Miscellaneous Keceipts, ‘Total Net Saonene, 

and Central Park. Fixed Charges, Surpius, Maintenance of Way, Maintenance of Equip- 

NEW, MODERN AND ABSOLUTELY FIREPROOF ment, Conducting ‘Transportation, General Expenses, Ratio of Oper- 

Coolest S Stetel ta Mew York | ating Expenses to Gross Earnings. 

COE SCUMMES SLC! OB NC . Range of Earnings for series of years. Appropriation of Gross 

Close to 6th Ave. “L” and Subway Income for Maintenance Expenses, Conducting 'Iransportation and 

and accessible to all surface car lines General Expenses, Fixed Charges, and for Surplus. ‘Ton miles per mile 

Transient rates $2.50 with Bath and up. of road. Passenger miles per mile of road. Complete notes giving 

All outside rooms. poe pheno = Famicom tgr- Appropriations for Improvements, Securities 
Special rates ee my an sands Owned, the character of rail used, etc., etc. 


SEND FOR BOOKLET Add 8 cents for postage 
Under the Management of 


HARRY F, STIMEON taperal New York | | THE GUENTHER PUBLISHING CO. 


R. J. BINGHAM : , ounr vr 
Formerly with Hotel Woodward IS BROADWAY, NEW YORK 























